The 12.5% decline in 4Q GDP was the largest in Singapore's economic history
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In Korea, there is no precedentforthe 30% drop in Korean exportsin Novand Dec
usDbn Korean Exports - USDbn
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While Korean IP is on track to drop by more in 4Q'08 thanit did in 1Q'98
Korea - Industrial Production
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YOY% Taiwanese P is ontrack to drop 20% in 4Q - far exceedingthe contraction in 2001
20 -+ Taiwan - Industrial Production

20 T+

h

QOQ% Annualised
—YOY%

SOurce: Wigram Capital Advisors & CEIC

-100 —
1981 1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007




YOY%

40 T

20 T

In Taiwan, exportorders have dropped 30% since August
Taiwan - ExportOrders
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And the slumpin orders includes Taiwanese operationsin China
Taiwan: Exportorders to be produced offshore (i.e China)

YOY%

140 T

120 +

—a—3mth annualised ——YOY%

100 T

80 T

60 T+

40 1

Source: Wigram Capital Advisors & CEIC

2000 2001 2002 2003 2004 2005 2006 2007 2008




YOY% On a quarterly basis, orders for Chinese productionare on track to be down 20%
- or 80% annualised

150 Taiwan - ExportOrders to be produced overseas (i.e. China)
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Pct And orders from the Mainland are tracking down 30% for the quarter

150 — Taiwan - Export Orders from China/Hong Kong
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With the projections for Dec and Jan output, the 20% slump in Japanese IP since September

exceeds anythingthathas gone before
YOY%
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The METI projections for Dec and Jan suggestthe trough in output and orders will be lower

thanin 2001
Japanese Manufacturing Company Order data and Official IP
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Based onthe METI projections for Dec and Jan, 1Q'09is likely to show a similar rate of
contractionto 4Q'08

Japanese IP growth: Quarterly
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The initial Japanese electronic componentcompany orders for December suggests thatorder
levels in Decemberwere the lowestsince the series beganin 1997
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Taken together, this shockis much greaterthan the Asian Crisis
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The sharprise in the inventory to shipments ratio represents a significant constrainton any
potential 2009 rebound
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Asian Inventory / Shipments
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EveninJapan's case therise in the inventory to shipments ratio is unprecedented
Index Japan: Inventory to Shipments
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A broken exportmachine makes the inventory adjustmentthat much more daunting
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For Asian exports, 4Q is by far the weakest quarter for Asian exports post-War
Asian exports (deflated by the US PPI)
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The Chinese PMI contained a hint of stabilisation. .. .
Chinese PurchasingManagersiIndex - PMI
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Butthe weakness in Chinese profits points to a more protracted growth slump
Yo China: Profit Growth
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Profits to GDP dropped 300bp in 4Q'08
China: Profits to GDP
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while losses by loss-making enterprises have surged. . .
China: Losses by Loss-making Enterprises
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Asian marketlows tend to coincide with the last quarter of negative IP growth
Asian IP and the MXASJ
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GDPQOQ, Singapore: Real GDP and the Strait Times Index
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Korea: IP growth and the KOSPI
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Going backto 1982, Asian marketlows tend to coincide with the low in the exportcycle
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The same holds true for Non-Japan Asia
Exports Q0Qannualised Asian Exports and the MXASJ
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